DEPARTMENT OF JUSTI CE
TAX DI VI SI ON
DI RECTI VE NO.
May , 1990

Re: Menoranda Aut hori zi ng | ssuance of Refunds Pursuant
to Conpronise or Government Concession (Form M 4457)

Under current procedures, Tax Division attorneys prepare the
payment aut hori zation nenoranda (Form M 4457) which aut hori ze the
i ssuance of refunds arising froma conprom se or Government concession
in cases in which the amount of the refund is known at the tine the
settlenment offer is accepted or the Governnent concession is approved.
These paynent authorization nenoranda are currently transnmitted to
District Counsel or Chief Counsel, and then by District Counsel or Chief
Counsel to the Service Center (District Director in 100% penalty cases).
This procedure is to continue with one nodification.” Effective
i medi ately, paynent authorization nenoranda are to be sent directly to
the Service Center (District Director in 100% penalty cases by the Tax
Division, with a copy of the paynent authorization nenorandum bei ng sent
to District Counsel or Chief Counsel. Copies of revised formletters to
District Counsel or Chief Counsel advising of the acceptance of an offer
or the approval of a concession are attached as Attachnents 1 and 2.

Instructions for the preparation of Form M 4457 are as foll ows:

(1) The nane of the attorney preparing the formshould be set
forth in the upper |left hand corner.

(2) The date the formis sent should be set forth on the "date"
line.

(3) Except in 100% penalty cases, the nenorandum shoul d be
addressed to the appropriate Service Center. Attachnment 3 sets forth
the states, territories and possessions served by each Service Center
and Attachnment 4 sets forth the addresses of the Service Centers. In
100% penal ty cases, the nenorandum shoul d be addressed to the
appropriate District Director, who is usually the one that sent the
original admnistrative file. The nmenorandum shoul d be addressed:
District Director, Internal Revenue Service, [city and state],
Attention: Chief, Special Procedures.

“The attorneys in the offices of District Counsel or Chief
Counsel will continue to prepare the paynent authorization
menoranda (1) in cases in which the Tax Division authorizes Chief
Counsel or District Counsel to issue a refund of such amount as
the Internal Revenue Service conputes to be due under a
conprom se or a concession and (2) with respect to refunds due
pursuant to judgnents.
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(4) The "from' |ine should set forth the nane of the section or
office chief and title.

(5) The "subject" line should set forth the nane of the taxpayer
and social security nunber or enployer identification nunber

(6) On the line below the "subject” line, a capital "X' should be
placed in the appropriate box (i.e., "settlenent," or "Governnent

concessi on").

(7) The anount of the refund authorized, allocated anpong tax,
penalty and interest and by taxable periods, should be set forth in the
space between the "subject" line and the first printed paragraph. |If
the allocation by taxable periods is too volum nous to be set forth in
t he space provided on the form the allocation should be set forth on a
separate schedule to be attached to the formand the foll ow ng | anguage
shoul d be set forth on the form

Amount of refund authorized: $ intax, $
in penalty and $ ininterest paid, plus statutory
interest, for the taxable periods as set forth in the
attached schedul e.
A sanple schedule is attached as Attachrment 5. |If the refund is to bear
statutory interest, the words "plus statutory interest" should be added
after the anount of the refund. |If statutory interest is not to be

conmput ed under the nornmal rules, or the refund is not to bear statutory
interest, this informati on should be set forth after the anmpbunt of the
ref und.

(8) I f an abatenent of an outstandi ng assessnent is necessary
under the conprom se or concession, the Service Center or District
Director should be so instructed on the Iine below the anbunt of the
refund authorized. GCenerally, in cases involving 100% penalty, |anguage

such as "abate bal ance of 100% penalty assessnent” will be sufficient.
In all other cases, the specific anmbunt to be abated nust be set forth
on the form generally, it will be necessary to obtain a current

transcript of account to deternine the anobunt to be abat ed.

(9) In the case of refunds pursuant to conprom se, the foll ow ng
par agraph shoul d be set forth below the printed sentence "The notice of
adj ust ment should contain the foll owi ng statenent"”:

This notice of adjustnent is issued pursuant to directions
fromthe Departnent of Justice relative to [type of tax]
[,penalty] [and] [interest paid] for [the periods in suit]. [If
estate tax, omt the period in suit in the preceding sentence and
state "Decedent died on ."] Paynent of the sum nentioned
herein is nade and accepted in accordance with the terns of a
settl enment agreenent whereby the case of

[name of plaintifff ] v. United States, [nane of
court], [civil nunmber in a district court case or O ains Court
nunber in a Cains Court case], filed , is to be dism ssed

wi th prejudice



(10) In the case of refunds pursuant to Government concession, the
fol | owi ng paragraph should be set forth below the printed sentence "The
notice of adjustnent should contain the follow ng statenment":

This notice of adjustnent is issued pursuant to directions
fromthe Departnent of Justice relative to [type of tax]
[,penalty] [and] [interest paid] for [the periods in suit]. [If
estate tax, omt the period in suit in the preceding sentence and

state "Decedent died on ."] Paynent of the sum nentioned
herein is nade and accepted pursuant to a Governnent concession in
the case of [nane of plaintifff ] v. United States,

[name of court], [civil nunber in a district court case or O ains
Court nunber in a Clains Court case], filed

(11) A signature bl ock consisting of the nane of the section or
office chief and title should be set forth below the last printed
par agr aph.

(12) The encl osure boxes on the bottom of the form should be

marked with a capital "X' as appropriate and the dates set forth. It is
no |l onger necessary to attach a transcript of account to the form The
Service Center or Special Procedures will obtain a current transcript of

account. Attach a copy of the letter to Chief Counsel or District
Counsel

(13) If a conprom se or concession involves nore than one case not
i nvol ving the sane taxpayer, or one case involving nmultiple taxpayers, a
separate Form M 4457 nust be conpl eted for each taxpayer.

A copy of a blank Form M 4457 to be used for conpromises is
attached as Attachnent 6, and a copy of a blank Form M 4457 to be used
for Governnment concessions is attached as Attachnent 7. Sanple
conpleted fornms are attached as Attachnents 8 and 9. Blank forns are
avail abl e in each section/office front office.

If you have any questions concerning the preparation of Form M
4457, please contact Ml an Karlan (724-6567).

(Narre of | ntunbent)
Assi stant Attorney Genera
Tax Division



States within Service Centers

Fl orida, Georgia, South Carolina

Atl anta, GA 39901

New Jersey, New York (New York City and

counti es of Nassau, Rockl and, Suffolk, and

West chest er)

Hol t svill e, NY 00501

New York (all other counties), Connecticut, Andover, MA 05501

Mai ne, Massachusetts, New Hanpshire, Rhode

I sl and, Ver nont

Il1linois, lowa, Mnnesota, Mssouri, Wsconsin | Kansas City, MO 64999

Del aware, District of Colunbia, Maryland,
Pennsyl vania, Virginia

Phi | adel phi a, PA 19255

I ndi ana, Kentucky, M chigan, Chio, West
Virginia

Cincinnati, OH 45999

Kansas, New Mexico, Okl ahoma, Texas

Austin, TX 73301

Al aska, Arizona, California (counties of
Al pi ne, Amador, Butte, Cal averas, Col usa,

Contra Costa, Del Norte, El Dorado, d enn

Hunbol dt, Lake, Lassen, Marin, Mendoci no,
Modoc, Napa, Nevada, Placer, Pl unas,

Sacranent o, San Joaquin, Shasta, Sierra,
Si ski you, Sol ano, Sononm, Sutter, Tehanm,

Trinity, Yolo, and Yuba), Col orado, I|daho,

Mont ana, Nebraska, Nevada, North Dakot a,
Oregon, South Dakota, Utah, Washington

Woni ng

Ogden, UT 84201

California (all other counties), Hawaii

Fresno, CA 93888

Al abama, Arkansas, Louisiana, M ssissippi
Nort h Carolina, Tennessee

, Memphi s, TN 37501

Territories and Possessions within Service Centers

Puerto Rico, Virgin |slands,
Canal Zone

Phi | adel phia, PA

Guam

At|l anta, GA




At t achnment

Addresses of Service Centers To Be Used in Payment Memoranda Only

Director, Andover Service Center

P.O. Box 4053

Woburn, Massachusetts 01888

Attn: Technical Unit, Stop 661
Susan Boos--508-474-9875

Director, Atlanta Service Center

P.O. Box 47601

Doraville, Georgia 30362-1549

Attn: Technical Unit, Stop 35
Charlotte Eberhart--770-455-2730
Teresa Cagle--770-455-2730

Director, Austin Service Center

P.O. Box 934, Austin, Texas 78767

Attn: Technical Unit, Stop 6813 AUSC
Corine Swenson--512-460-2795

Director, Brookhaven Service Center
P.O. Box 777, Holtsville, NY 11742
Attn: Lead Tax Examiner
Technical Unit, Stop 531
Audrey Lutz--516-654-6068 or 6434

Brookhaven street address (for Fed. Express)
1040 Waverly Avenue
Holtsville, New York 11742

Director, Cincinnati Service Center

P.O. Box 12267

Covington, Kentucky 41012-0267

Attn: Technical Unit, PRP, Stop 537
Gerri Bomkamp--606-292-5769

Director, Fresno Service Center

P.O. Box 12606

Fresno, California 93778

Attn: Technical Unit, Stop 5348
Glenna Ryan--209-454-6332

Director, Kansas City Service Center

P.O. Box 24551

Kansas City, Missouri 64131

Attn: Technical Unit, Stop 6800, Annex 9
Nancy Best--816-926-5661

Director, Memphis Service Center
P.O. Box 30309 AMF
Memphis, Tennessee 38130

(September 12, 1996)

fax: 508-474-9601

fax: 770-454-1789

Austin Compliance
fax: 512-460-0712

fax: 512-416-4295

fax: 516-447-4908

fax: 606-292-5018

fax: 209-454-7325

fax: 816-926-1280

Attn: Chief, Adjustment Correspondence Branch

Stop 48
Carole Ward--901-365-5409
Sandra Thomas--(901) 546-4409

fax: 901-365-5026
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Director, Ogden Service Center
P.0O. Box 9941, Ogden, Utah 84409
Attn: Technical Unit, Stop 6743
Denise Beck--801-620-7267 fax: 801-620-7300

Director, Philadelphia Service Center
P.O. Box 6073
Philadelphia, Pennsylvania 19114
Attn: Technical Unit, DP 537A
Shirley Poulson--215-516-2170 fax 215-969-2173

This listing supersedes, the listing in Attachment 4 of Tax Division Directive No. 85 (May 1990)



(Narre of taxpayer)

Taxabl e
Peri ods ax

Tot al

Anpunt of Refund Aut horized

(SSN or EIN)

Penal ti es

| nt er est
Pai d Tot al

Dat e

pre

O 6

(narme of attorney
paring the schedul e)

Attachment 5



[ Namre of Attorney]
dat e:
to: [Service Center] [District Director]

from [Nane of Chief] Chief, [Section or Ofice]

subj ect: (nane of taxpayer) (SSN or EIN)

Ref und pursuant to: _X settlenent CGover nnment concessi on

Amount of refund authori zed:

In the case described below, instituted by taxpayer to recover refund
of certain tax liabilities, a refund or credit has been authorized on
behal f of the Attorney General. Subject to the provisions of Section 6402
of the Internal Revenue Code, you are authorized to issue a refund of the
anounts of tax, interest, or penalties, if any, shown above or on the
conputati on as refundable pursuant to the terns of the settlenent.

Under the provisions of section 6402 of the Internal Revenue Code, any
over paynent nmay be credited against any other tax liability of the person
who nade the overpaynent. Please send the refund check or notice of credit
to the Assistant Attorney General, Tax Division, Departnent of Justice, Ben
Franklin Station, P.O Box 813, Wshington, D.C. 20044.

The notice of adjustnent should contain the foll owi ng statenent:

This notice of adjustnent is issued pursuant to directions fromthe
Departnent of Justice relative to [ tax] [, penalty] [and]
[interest paid] for (the periods in suit) . [ Decedent died on

.] Paynent of the sum nentioned herein is made and accepted in
accordance with the terns of a settlenent agreenent whereby the case of
v. United States, (nane of court) ,
(nunber) , filed is to be disnissed with prejudice.

Pl ease forward to the Assistant Attorney CGeneral, Tax Division,
Departnent of Justice, Ben Franklin Station, P.O Box 813, Wshington,
D.C. 20044, and [District Counsel, Internal Revenue Service), (city)

, (state) ] [Chief Counsel, Internal Revenue Service,
Attention: CC.TL], three copies each of the conpleted Notice of Adjustnent
noting the date of issuance of the refund check or notice of credit, and
three copies each of the statutory interest conputation.

[ Narre of Chief]
[Chief, [Section or Ofice]
Tax Di vi si on
Encl osur es:

Conput ati on dat ed 1 copy
D) letter dated 1 copy
Schedul e dat ed 1 copy
FORM M 4457 (Rev. 4-90) Attachnent 6



[ Namre of Attorney]
dat e:
to: [Service Center] [District Director]

from [Nane of Chief] Chief, [Section or Ofice]

subj ect: (namre of taxpayer) (SSN or EIN)

Ref und pursuant to: settlenment _X Government concession

Amount of refund authori zed:

In the case described below, instituted by taxpayer to recover
refund of certain tax liabilities, a refund or credit has been
aut hori zed on behalf of the Attorney General. Subject to the provisions
of Section 6402 of the Internal Revenue Code, you are authorized to
i ssue a refund of the anmpbunts of tax, interest, or penalties, if any,
shown above or on the conputation as refundabl e pursuant to the
Gover nment concessi on.

Under the provisions of section 6402 of the Internal Revenue Code,
any overpaynment nay be credited against any other tax liability of the
person who nade the overpaynent. Please send the refund check or notice
of credit to the Assistant Attorney CGeneral, Tax Division, Departnment of
Justice, Ben Franklin Station, P.O Box 813, Washington, D.C. 20044.

The notice of adjustnment should contain the foll owi ng statenent:

This notice of adjustnent is issued pursuant to directions from

the Departnent of Justice relative to | tax] [, penalty] [and]
[interest paid] for (the periods in suit) . [ Decedent died
on .] Paynent of the sum nentioned herein is made and accepted
pursuant to a Governnent concession in the case of V.
United States, (nane of court) ,
(nunber) , filed

Pl ease forward to the Assistant Attorney CGeneral, Tax Division,
Departnent of Justice, Ben Franklin Station, P.O Box 813, Wshington,
D.C. 20044, and [District Counsel, Internal Revenue Service), (city)

, (state) ] [Chief Counsel, Internal Revenue Service,
Attention: CC.TL], three copies each of the conpleted Notice of
Adj ustnent noting the date of issuance of the refund check or notice of
credit, and three copies each of the statutory interest conputation.

[ Narre of Chief]
[Chief, [Section or Ofice]
Tax Di vi si on
Encl osur es:

Conput ati on dat ed 1 copy
D) letter dated 1 copy
Schedul e dat ed 1 copy
FORM M 4457 (Rev. 4-90) Attachnent 7



M1l an D. Karl an
date: April 15, 1990

to: Kansas City Service Center
P. O Box 24551 Kansas City
M ssouri 64131
Attn: Technical Unit, Stop 53
Lou Carter

from Mlan D. Karlan Chief, Ofice of Review

subj ect: John Doe 123-45-6789
Ref und pursuant to: X settlenent CGover nnment concessi on

Amount of refund authorized: $10,000 in incone tax and $2,000 in
interest paid for 1981 and $20,000 in incone tax and $3,500 in interest
paid for 1982, plus statutory interest.

In the case described below, instituted by taxpayer to recover refund
of certain tax liabilities, a refund or credit has been authorized on
behal f of the Attorney General. Subject to the provisions of Section 6402
of the Internal Revenue Code, you are authorized to issue a refund of the
anmounts of tax, interest, or penalties, if any, shown above or on the
conput ati on as refundable pursuant to the terns of the settlenent.

Under the provisions of section 6402 of the Internal Revenue Code, any
over paynent nmay be credited against any other tax liability of the person
who nmade the overpaynent. Please send the refund check or notice of credit
to the Assistant Attorney General, Tax Division, Departnent of Justice, Ben
Franklin Station, P.O Box 813, Wshington, D.C. 20044.

The notice of adjustnment should contain the foll owi ng statenent:

This notice of adjustnent is issued pursuant to directions fromthe
Departnent of Justice relative to incone tax and interest paid for 1981 and
1982. Paynent of the sum nmentioned herein is nmade and accepted in
accordance with the terns of a settlenent agreenent whereby the case of
John Doe v. United States, United States District Court for the Southern
District of Illinois, Cvil No. 88-1234, filed January 30, 1988, is to be
di sm ssed with prejudice.

Pl ease forward to the Assistant Attorney CGeneral, Tax Division,
Departnent of Justice, Ben Franklin Station, P.QO Box 813, Wshington,
D.C. 20044, and District Counsel, Internal Revenue Service, St. Louis,

M ssouri, three copies each of the conpleted Notice of Adjustnent noting
the date of issuance of the refund check or notice of credit, and three
copi es each of the statutory interest conputation.

Ml an D. Karlan
Chief, Ofice of Review
Tax Division
Encl osur es:
_ X Conputation dated 3-19-90 1 copy
X DJ letter dated 4-15-90 1 copy
____ Schedul e dated 1 copy

FORM M 4457 (Rev. 4-90) Attachnent 8



M1l an D. Karl an
date: April 15, 1990
to: District Director Internal Revenue Service
P. 0. Box 99181
Cl evel and, Chio 44199
Attention: Chief, Special Procedures

from Mlan D. Karlan Chief, Ofice of Review

subj ect: John Doe 123-45-6789
Ref und pursuant to: settlement _X Government concession

Amount of refund authorized: $400 in 100% penalty with respect to XYZ
Corporation for the second and third quarters of 1984. Abate bal ance of 100%
penal ty assessnent agai nst John Doe.

In the case described below, instituted by taxpayer to recover refund of
certain tax liabilities, a refund or credit has been authorized on behalf of the
Attorney General. Subject to the provisions of Section 6402 of the I|nternal
Revenue Code, you are authorized to issue a refund of the anmbunts of tax, interest,
or penalties, if any, shown above or on the conputation as refundable pursuant to
t he Governnment concessi on.

Under the provisions of section 6402 of the Internal Revenue Code, any
over paynent may be credited against any other tax liability of the person who nade
t he overpaynent. Please send the refund check or notice of credit to the Assistant
Attorney General, Tax Division, Departnent of Justice, Ben Franklin Station, P.QO
Box 813, Washington, D.C. 20044.

The notice of adjustnment should contain the foll owi ng statenent:

This notice of adjustnent is issued pursuant to directions fromthe
Departnent of Justice relative to 100% penalty for the second and third quarters of
1984. Paynent of the sum nmentioned herein is nmade and accepted pursuant to a
Gover nment concession in the case of John Doe v. United States, United States
Cains Court, C. C. No. 144-88T, filed January 15, 1988.

Pl ease forward to the Assistant Attorney Ceneral, Tax Division, Departnment of
Justice, Ben Franklin Station, P.O Box 813, Wshington, D.C. 20044, and Chi ef
Counsel, Internal Revenue Service, Attention: CC TL, three copies each of the
conpl eted Notice of Adjustnent noting the date of issuance of the refund check or
notice of credit, and three copies each of the statutory interest conputation.

M1l an D. Karl an
Chief, Ofice of Review
Tax Di vi si on
Encl osur es:

Conput ati on dat ed 1 copy
X DJ letter dated 4-15-90 1 copy
Schedul e dat ed 1 copy
FORM M 4457 (Rev. 4-90) Attachnent 9
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